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NOTICE  OF  C O N F CDENT1AL IT Y  RIGBTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRUCK  ANY  OK  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

l'rathn;oiH(l«M-l^  — J'niil  Up 
Willi  fi'll)  Awes  Pooling  Provision 
j^jT^DARD  LEAGIE  v.Ii 

d~      "" ~~~~  —  — — "  

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  Is  made  Ihls       })\  rigy-nf     yj[  i  *V  £  ,  2000,  hy  and  between 

and,  DALE  PROPERTY  SERVICES,  L^L  j;.,  Z11TO  Boss  Avenue.  Suilrc  111/0  Pallas  Tbjujs  7BZP1.  a5  Lessee.  All  printed  porlfona  of  this  lease  were  prepared  by  Hie  party 
hereinabove  named  an  Lessee,  bul  all  dIIibi  provision!*  (Including  the  completion  or  blank  spaces)  were  prepared  jointly  by  Leaser  and  Lessee. 

1.  In  consideration  oT  a  cash  bunus  In  hand  paid  and  Ihe  covenants  herein  contained,  Lessor  hereby  grants,  lease:;  and  Ids  Qxcluslvely  lu  Lessee  Hie  following 
der.cribed  land,  hereinafter  called  leased  premises. 


acre 

?FTH£  ^ 


IN  VOLUME  751 


01  LAND,  MO 


IE  OR  LESS,  BEING  LOT(S) 
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BLOCK 
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 ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 
/  /  OF  Tl  IF:  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  II ie  County  of  |  3r/"cin[,  .State  of  TEXAS,  enn (airing     /    /  £7  .'J  yioss  awes,  mom  nr  (ess  (including  any  fnferesls  (herein  wdiud  Lessor  may  hereafter  acquire  try 

reversion,  prescription  oi  olheiwise),  [or  (ho  purpose  nl  exploring  lor,  developing,  producing  and  m.nkeling  oil  and  gas,  along  wilh  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  Lhernwllh  (Including  geophyslcal'seismlc  operations)  The  lerm  "gas"  as  user)  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  arj  well  as  hydrocarbon  gases.  In  addition  lo  Iho  above-described  leased  premises,  this  lease  also  covers  accrelionr;  arid  any  small  strips  or  parcels  or 
lamj  now  or  herealler  owned  by  Lessor  which  are  contiguous  or  adjacent  to  Ihe  above-desoiibed  leased  premises,  and,  In  consideration  or  Ihe  aforementioned  cash  bonus, 
Lessor  agrees  lo  execute  a(  lessee's  roquosf  any  atfdflfonaf  nr  supplemental  Inslrunienls  fur  a  more  complete  or  accurate  description  oT  (lie  land  go  covered.  For  (he  purpose 
oT  delci  mining  Uio  amount  uf  any  shut-in  royalties  hereunder,  (he  number  ot  gross  acres  above  specified  shall  be  deemod  corrocl,  whether  actually  more  or  less. 

2.  Tlila  lease,  which  Is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  In  force  for  a  pilmaiy  term  of   J"  (  j  j  /  (  }years  rrom  the  dale  hereor,  and  tor 

as  long  thereafter  as  oil  or  gas  or  oilier  substances  covered  hereby  art*  produced  in  paying  quantities  Irom  Ihe  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  In  efleel  pursuant  to  Ihe  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  oilier  subslances  pi  educed  and  saver)  heraunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  al  Lessee's  separator  racilllles,  Ihe  royally  Gball  bo  ) yV^'ft, '"ft I *t '/l-F  rCft  /- A/'i  <  u/«)  °r  such  production,  to  be  delivered  at  Lessee's  option  to 
Lessor  al  the  wellhead  or  to  Lessor's  credit  al  Iho  oil  purchaser's  tiansportalion  facilities,  provided  that  Lessee  shall  have  the  continuing  right  lo  purchase  such  production  al 
Ihe  wellhead  merisel  pi  Ice  then  prevailing  in  Ihe  same  Held  [or  IT  Ihera  is  no  audi  price  then  prevailing  in  Ihe  same  tield,  then  in  the  nearest  Held  In  which  lhere  Is  such  a 
prevailing  prlco)  for.  n  reduction  of  similar  grade  and  gravity;  (b)  for  gas  (Including  casing  bead  yas)  and  all  oilier  substances  covered  hereby,  Iho  royalty  shall  be 
iily'jyty^J-jL//-'  Ktrf  i'N'f  (  ''J,*)  %)  or  Ihe  proceeds  realized  by  Lessee  Irom  the  sale  thereof,  lass  a  pioporllonata  pari  or  ad  valorem  laxes  and 
production,  severance,  or  olhcr  excise  laxes  and  ihe  Rusts  incuired  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  ulhor  substances,  provided  that 
Leasee  shall  have  Hie  conlinuiug  right  lo  purchase  such  production  al  the  prevailing  wellhead  market  price  paid  for  protiuolion  or  similar  quality  In  Ihe  same  Meld  (or  If  lhere  is 
no  such  price  then  prevailing  In  Ihe  same  Held,  then  In  Ihe  nearest  Held  in  which  there  Is  such  a  prevailing  price)  pursuant  lo  comparable  purchase  conlracls  entered  into  on 
Ihe  same  or  nearest  preceding  dale  as  II ie  dole  on  which  Lessee  commences  ils  puichases  hereunder;  arid  (c)  If  al  the  end  or  the  primary  leim  or  any  lime  thereafter  one  or 
more  wells  on  Ihe  leased  promises  or  lands  ponied  Iheiewllh  are  capable  ol  either  producing  oil  or  gas  or  other  substances  coveied  hereby  In  paying  quantities  or  such  wells 
aifi  waiting  on  hydraulic  [racluru  stimulation,  bul  such  well  or  wbIIb  are  either  shut  in  nr  producliun  Ihore  Irani  Is  nut  being  sold  by  Lessee,  such  well  ur  wells  shall  nevertheless 
he  deemed  lo  be  producing,  in  paying  qufinlltleE  lor  Ihe  purpose  of  maintaining  Ihls  tense.  II  loi  a  period  ot  t)0  cunsecuiive  days  audi  well  or  wells  are  shut-In  or  production 
them  horn  is  nol  being  sold  by  Lessee,  Ihej;  Lesser?  shall  pay  shul-in  rr;ya)!y  uf  quo  dollar  per  acre  Uieii  covered  by  Ibis  lease,  audi  payment  to  be  made  to  Lesser  or  lo 
Lessor's  ciedil  In  Ihe  depository  designated  below,  on  oi  before  ilio  end  of  said  90-day  peiiod  and  thereafter  on  or  before  each  anniversaiy  of  the  end  or  said  Otl-day  period 
while  Ihe  well  or  wells  are  shut-in  or  production  them  hum  Is  nol  being  sold  by  Lessee;  provided  lhal  il  this  lease  Is  othgrwlso  being  maintained  by  operations,  or  it  production 
is  being  sold  by  Lessee  fiom  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  aliut-ln  royally  shall  bo  due  unlll  the  end  of  Hie  90-cJay  period  npx[ 
following  cessation  of  such  operations  ur  piuducliou.  Lessee's  lailure  lo  pioperly  pay  shut  in  royally  shall  reiidei  Lessee  liable  for  Iho  amount  due.  but  shall  not  operate  lo 
terminate  Ibis  least?. 

A.  All  shut-in  myally  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  lo  Lessor's  credit  in  aL  lessor's  addresa  abuvo  or  lis  successors,  which  shall 
be  Lessnr's  depository  agenl  for  receiving  payments  regardless  ur  changes  In  Ihe  ownership  or  said  land.  All  payments  or  lendeis  may  be  made  In  currency,  or  by  check  or  by 
dealt  and  such  paymenls  or  lenders  lu  Lessor  or  to  Ihe  deposilory  by  deposit  In  Ihe  UK  Mails  In  a  stamped  envelope  addressed  lu  Ihe  depusiloiy  or  lo  the  Lessor  al  Ihe  lasl 
address  known  fo  Lessee  shall  conslilule  proper  payment.  If  HiR  deposilory  should  liquidate  oi  be  succeeded  by  anolher  Institution,  or  for  any  reason  fall  or  retuse  to  accept 
payment  hmsunOor,  iossor  ahull,  nl  LasseG's  request,  de/iver  to  losaee  a  proper  nauuidablv  Iiislrumenl  naming  another  InslJIulion  as  dB/Josllory  agenl  lu  receive  paymenls. 

0.  Except  as  provided  Jor  lu  Parayrapli  2.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  In  paying  quantities  (liBrainatler  called  "dry  hole")  on  Ihe  leased 
premises  or  lands  pooled  Iherewith,  or  It  all  production  (whether  or  nol  in  paying  quanllliesj  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
puisiirjiil  lo  Iho  provisions  or  Paragraph  0  oi  Ihe  oclion  ot  any  governmental  authority,  then  in  Ihe  evenl  this  lease  is  nol  otherwise  being  mainlalned  in  force  il  shall 
nevertheless  remain  In  foice  tr  Lessae  commences  operations  foi  reworking  an  exisliuy  well  or  tor  drilling  an  additional  well  nr  tor  ollierwlse  oblalniny  or  rouforing  production 
on  (he  leased  premises  oi  lands  puuled  Iherewilli  wilhin  90  days  afler  vomplelton  nf  upnraliuiiH  on  sucii  diy  hole  or  within  00  days  artel  such  cessation  of  ail  production.  Ifal 
UiQ  end  uf  Ihe  pi  Unary  lerm.  or  al  any  lime  Iheieariei,  Ihls  lease  is  nol  olhetwlse  being  mainlalned  in  force  bul  Lessee  is  then  engaged  In  drilling,  reworking  oi  any  oilier 
operallons  reasonably  calculated  to  obtain  or  restore  pj eduction  llieretrrjm,  II lis  lease  shall  remain  in  force  so  long  as  any  one  or  more  olsuch  operations  are  prosecuted  wilh 
no  cessation  of  more  than  Uu  consecutive  days,  and  ir  any  such  operations  result  In  Ihe  production  uf  oil  or  yas;  or  olber  substances  covored  heieby,  as  long  thereafter  as 
HiRre  is  piuducllon  in  paying  quanlilies  rrom  the  leased  premises  ur  lands  pooled  therewith.  Alter  completion  uf  a  well  capable  nf  producing  In  paying  quanlilies  hereunder, 
Lessee  shall  drill  such  additional  wells  on  lha  leased  /Jiemfsos  nr  landr,  pooled  llreiewilh  as  a  reasonably  pivd&nl  opera  lor  would  drill  under  the  same  or  similar  circumstances 
lo  (a)  develop  the  leased  premises  as  to  rnrrnaliuns  then  capable  of  producing  in  paying  quantities  on  the  leased  promises  or  lands  pooled  therewith,  or  (b)  lo  prolecl  the 
leased  premises  fiom  uncompensated  drainage  by  any  well  or  wells  luualml  on  other  lands  nol  pooled  therewith.  There  shall  be  uu  covenant  In  drill  exploratory  wells  or  any 
addilional  wells  excepl  as  expressly  provided  Herein. 

C.  Lessee  shall  have  Hie  rigid  bul  nol  the  ubligfilion  lo  pool  all  or  any  pail  nt  Ihe  leased  premises  or  interest  therein  with  any  oilier  lands  or  interests,  as  lo  any  or  all 
rteplhs  or  zones,  and  an  lo  any  or  nil  .imbalances  covered  by  Ibis  lease,  ellher  before  or  aUsr  (be  comrnencemenl  oT  production,  whenever  Lessee  deems  II  necessary  or 
pidpor  to  do  so  in  order  lo  piudently  develop  or  operate  the  leased  premises,  whether  nr  not  similar  pooling  authority  exists  wilh  respect  lo  such  ulhar  lands  or  interests.  Ihe 
unit  formed  by  sijcli  pooling  for  an  oil  well  which  is  not  o  horizontal  completion  shall  not  exceed  ou  acies  plus  a  maximum  acreage  tolerance  ol  10%,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  040  acres  plus  B  maximum  acreage  tolerance  of  10%;  provided  lhal  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  lo  any  well  spacing  or  density  pallem  thai  may  be  prescribed  nr  permitted  by  any  governmental  authority  having  jurisdlchou  lu  do  so.  For  the  purpose 
of  (lie  foregoing,  \he  terms  "oil  well"  and '"gas  well"  shall  have  Ihe  meanings  presniibed  by  applicable  law  r>r  Die  appropdale  governmental  authority,  or.  il  no  delimliun  Is  so 
prssciibed/oll  well"  means  a  well  with  an  Initial  gas-oil  ratio  of  lesn  Ihan  100,000  cubic  feel  per  barrel  and  "gas  well'  means  a  well  wilh  an  initial  gas-oil  ifjIIo  or  100,000  cubic 
tent  or  moie  per  barrel,  based  on  2<1-hour  producllon  lest  conducted  under  normal  producing  conditions  using  standard  lease  separator  [anilities  or  equivalent  tenting 
equipment;  and  1Mb  term  "horizontal  complnllon"  menus  an  oil  well  lu  which  the  liorlzonlgl  component  or  (he  gioss  completion  Nerval  m  lacllilies  or  equivaleul  test  big 
equipment-  and  the  lerm  "horizontal  completion"  means  an  oil  wbII  in  which  the  horizontal  component  ol  Hie  gross  completion  Interval  rn  II m  reservoir  nxceeds  the  vertical 
component  llmiou!  in  oxomning  Us  pooling  rlgbls  hereunder.  Lessee  shall  rile  of  recnid  a  willlen  declaration  describing  ihe  unil  and  staling  Ihe  effective  date  ol  pooling. 
Ptudncllnn.  drilling  oi  raworklng  operallons  anywhere  on  a  unil  which  includes  all  or  any  pail  ot  Hie  teased  premises  shall  be  treated  as  ir  II  were  piurlunlion.  dulling  or 
reworking  operations  ou  Hie  leasod  premises,  excepl  thai  Ihe  pioduclion  on  which  Lessor's  royally  is  calculated  shall  be  lhal  proportion  of  Ihe  total  unil  production  whicilhe 
not  acreage  covered  by  this  lease  and  Included  in  Hie  unil  bears  to  Ihe  tola!  gross  acreage  in  Iho  unil,  bul  only  to  II ie  extent  such  proportion  of  untl  pioducllou  Is  sold  by 
Lessee.  Pooling  In  one  nr  more  instances  shall  note«hansl  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  Ihe  recurring  righl  bul  no  Ihe  obligation  to  revise  nny 
nn(|  formed  hereunder  by  expansion  or  cunlracllon  ur  bulb,  eilbar  before  or  after  commencement  of  pmduclion,  in  order  to  conform  to  the  well  spacing  or  density  pattern 
prescribed  or  pormlUed  by  Ihe  governmental  authority  having  jurindiclion,  ur  lu  conform  lo  any  productive  acreage  determination  made  by  such  governmental  authority .  in 
making  such  a  revision,  Lessee  shall  file  or  record  a  wrlllen  decteiallon  describing  Hie  revised  null  and  staling  Ihe  eftec.live  dale  of  revision.  To  he  oxlenl  any  portion  of  be 
loosed  premises  Is  Included  in  or  excluded  from  ihe  unil  by  virtue  of  such  revision,  the  proportion  ol  unit  piuducllon  on  which  royalties  are  payable  hereunder  shall  thereatle 
l>*  adjusted  accordingly.  In  Ihe  absence  of  pioduclloi,  in  paying  quanlilies  rrom  a  unil,  or  upon  permanent  cessation  theroot,  Lessee  may  terminate  Ihe  unil  by  sling  of  record 
a  written  declaration  ilennrMim  Ihe  will  and  aiming  Iho  dale  nf  tenijjnollon.  Pooling  hereunder  shall  nol  conslilule  a  cross-conveyance  of  interests. 


7.  If  Lessor  owns  lass  Ihau  (lie  full  uilimal  eslale  in  all  wan/  part  of  Hie  tensed  premises.  Hie  loyalties  and  slu;l-in  royalties  payable  Jrarmmder  Joi  any  well  on  any  pad 
of  the  leased  premises  or  lands  pooled  therewith  shall  he  reduced  lo  Ihe  piopurllon  IhfU  Lessor's  interest  in  such  pari  or  Ihe  leased  premises  hears  U)  the  full  mineral  estate  in 
sLidi  pari  of  Ihe  loaned  premises. 

U.  The  interest  ol  either  Lessor  ur  Lessee  hereunder  may  ho  assigned,  devised  or  ulherwise  Iraristerrod  In  whole  or  in  pail,  by  area  and/or  by  deplh  or  tone,  and  Ihe 
rights  unci  obllpalions  of  (lie  pat  lies  hereunder  shall  extend  lo  Ihelr  respective  lieiie,  devisees,  executors,  arimlrilsbalois,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  Hie  tinec!  0r  leduclntj  Iha  rights  or  enlarging  the  obligations  (if  Lessee  hereunder,  and  no  change  in  ownership  shall  he  binding  on  Lessee  until  00  days 
alter  Lessee  has  been  hii nlshnrl  Ihe  original  or  wjilifierJ  or  duly  aulhen()i;a)erJ  copies  of  (lie  rjocuinefils  establishing  such  change  of  ownership  Id  the  satisfaction  of  Lessee  or 
unlil  Lessor  hag  satisfied  Ihe  nomination  requirements  contained  In  Lessen's  usual  farm  n[  division  order.  In  Ihe  avenl  or  Hie  death  or  any  person  entitled  lo  shul-in  royalties 
hereunder,  Lessee  may  pay  tu  lender  such  sbul-ln  royalties  lu  Ihe  credll  of  decedent  or  decedent's  eslale  in  Ihe  depository  designated  above.  IF  al  any  lime  Iwa  or  more 
persons  are  onllHed  lo  sliul-ln  royalties  hereunder,  Lessee-  may  pay  or  lender  such  shut-in  royalties  lo  such  persons  or  lo  their  credit  In  Ihe  depository,  either  jointly  or 
separately  in  proporiiun  lo  Ihe  interns!  which  each  owns.  If  Lesc-.ee  transfers  ]!s  interest  hereunder  in  whole  or  In  pari  Lessee  shall  be  relieved  of  all  obligations  [hereafter 
arising  w|lh  respect  lo  Ihe  Ira  listened  inleresl,  and  failure  ol  Ihe  liansleiee  lo  satisfy  such  obligations  Willi  respect  lo  Hie  transferred  inleresl  shall  nnl  bUbcI  Ihe  rights  ol 
Lessee  wilh  rngpp.ci  !u  any  Inleieal  nol  so  Irtuifjlerred.  If  Lessee  transfers  ei  lull  or  undivided  inleresl  in  all  or  any  portion  of  Die  area  covered  by  this  lease,  Ihe  obligation  lo 
pay  or  lender  ishul  in  royalties  hereunder  shall  bo  divided  belweeii  Lessee  wild  ihe  trausloiee  in  proportion  lo  the  nel  acreage  inleiesl  In  Ihis:  lease  Ihen  held  by  each. 

9.  Lessee  may,  at  any  lime  and  hum  lime  lo  lime,  deliver  lo  Lessor  or  lilt?  of  record  a  wrillon  release  nf  II lis  lease  as  lo  a  lull  or  undivided  inleresl  in  all  or  any  portion  ol 
Hie  area  covered  by  II lis  lease  or  any  depths  oi  zones  there  under,  and  shall  thereupon  be  relieved  ol  all  obligations  thereafter  arising  with  respect  Id  Ihe  Inleresl  so  released. 
II  Lessee  releases  all  oi  an  undivided  Inleresl  In  less  llian  all  of  Ihe  area  covered  hereby,  Lessee's  obligation  In  pay  oi  lender  shut-in  loyalties  shall  be  proportionately  i educed 
in  accordance  wilh  Ihe  not  acreage  inleiesl  retained  hereunder. 

10.  In  exploring  for,  developing,  pioduclng  and  maikellng  oil,  gas  and  olhei  substances  covered  hereby  on  tho  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
primary  and/or  enhanced  recovery,  Lessee  shall  have  Ihe  right  or  ingress  and  egress  along  wllh  Ihe  rlghl  lo  conduct  such  operations  on  the  leaned  premises  hr  may  be 
reasonably  necessary  for  such  purposes,  Including  but  nol  liirilled  |o  geophysical  operations,  Ilia  drilling  or  wells,  and  Hie  onnslrudlun  and  use  of  mads,  canals,  pipelines, 
tanks,  weler  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  oilier  facilities  deemed  necessary  hy  Lessee  (e  discover,  producer, 
store,  trnal  and/or  transport  production.  Lessee  may  use  in  such  operations,  tree  ol  cost,  any  oil,  gas,  water  arid/or  other  substances  produced  on  the  leased  premises, 
except  water  horn  Lessor's  wells  oi  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lends  pooled  (herewith,  (he  ancillary  rights  granlBti 
heroin  shall  apply  (a)  tu  the  entire  leased  premises  described  In  Paragraph  I  abuve,  notwithstanding  any  partial  release  or  oilier  partial  termination  or  tills  tease;  and  (b)  lo  any 
older  lands  In  which  Lessen-  now  or  lierooller  lies  authority  (u  grant  audi  rights  In  the  vicinity  of  (he  teased  premises  or  lands  ponied  (heiewitfi.  When  requested  hy  Lessor  in 
wriliuy,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  teel  Horn  any  house  or  barn  now  on  Ihe  teased 
premises  or  other  lands  used  by  Lessee  fioircunder,  without  Lessor's  consent,  end  Lessee  sliali  pay  for  damage  caused  by  (Is  operations  tu  buildings  and  oilier  improvemeftls 
now  on  ihe  leased  premises  or  such  other  lands,  and  lo  commercial  timber  and  growing  crops  Iheieon.  Lessee  shall  have  tiie  rlghl  at  any  lime  lo  remove  ils  fixtures, 
equipment  and  rfieterialg,  indudinrj  welf  casing,  from  [he  teased  promisee  or  such  oilier  lands  during  Ihe  lerm  of  litis  leans  ur  wilhin  a  reasonable  lima  (liereaf)er. 

11.  Lessee's  obligations  under  Ibis  lease,  whether  express  or  implied,  shall  be  subject  lo  all  applicable  laws,  rules,  regulations  and  orders  of  any  govemmenlal  authority 
having  jurisdiction  indudiny  mslnclloiiB  un  Ihe  dhlliuo  and  puiducliDi!  of  weiln,  and  Ihe  piice  uf  oil,  gets,  and  other  substances  covered  hereby.  When  drilling,  reworking, 
production  or  oilier  operations  are  prevented  nr  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  Inability  lu  obtain  necessary  permits,  equipment,  services,  malarial, 
water,  eledrlcily,  fuel,  access  or  eacerriBnls,  or  by  tire,  Uoorl,  adverse  wealbei  conditions,  war,  nabulape,  rebellion,  insurrecliuii,  riol,  slrike  or  labor  disputes,  or  by  inability  lo 
obtain  a  salislaclory  market  Tor  pioducliou  or  failure  of  purchasers  oi  earners  lo  lalie  or  Irauspnrl  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's 
conlrul,  this  lease  shall  nol  terminate  because?  of  sudi  prevention  or  delay,  and  al  Lessee's  oplion,  lire  period  of  such  prevention  or  delay  shall  be  added  In  Ihe  term  hereon 
Lessee  shall  nol  be  liable  lor  bieach  of  any  express  oi  implied  covenants  or  Ibis  lease  when  drilling,  production  or  uthor  operations  are  sn  prevented,  delayed  or  interrupted. 

■12.  In  the  event  llial  Lessor,  duiing  the  pitman/  lerm  of  Ibis  lease,  receives  a  bona  tide  ottei  which  Lessoi  is  willing  tu  accept  trorri  any  parly  ottering  to  purchase  from 
Lessor  a  lease  covering  any  u\  all  ol  the  Rulmlances  covered  by  Ihls  tease  and  covering  all  or  a  porlinn  uf  Hir  land  described  herein,  wilh  Hid  lease  becoming,  elTecUve  upon 
expiration  ol  Ihis  lease,  Lessoi  hereby  agrees  lo  notify  Lessee  in  willing  or  said  otier  immediately,  Including  in  Ihe  notice  II ib  name  and  address  of  Ihe  offeror,  Ihe  price  offered 
and  all  oilier  perllneul  terms  and  conditions  or  (lie  offer.  Lessee,  for  a  period  of  lilleon  days  aller  receipt  of  Ihe  notice,  shnll  have  Ihe  prior  and  preferred  right  and  option  lo 
purchase  the  lease  oi  pari  Iheieor  or  Inleresl  therein,  covered  by  Ihe  utier  at  Ihe  price  and  according  lo  Ihe  terms  and  conditions  specified  in  Ihe  ofter. 

13.  No  litigation  shall  be  initialed  by  Lessor  with  lespect  to  any  breach  or  delaull  by  Lessee  heieundei,  for  a  period  of  al  least  no  days  aller  Lessor  has  given  Lessee 
whiten  notice  fully  describing  the  breach  ur  delaull,  and  then  only  if  Lessee  fails  lo  remedy  Ihe  breach  or  default,  williln  such  period,  in  Ihe  evenl  Ihe  matter  is  litigated  and 
(hero  Is  a  finaf  judicial  determination  [rial  a  breach  or  delaull  has  occurred,  [his  lease  shall  not  be  forfeited  or  canceled  In  whole  nr  in  part  unless  Lessee  is  given  a  reasonable 
time  atier  said  judicial  determination  to  remedy  Ihe  breach  or  default  and  Lessee  (ails  lo  do  so. 

It.  For  [he  same  consideration  recited  above,  Lessor  hereby  giants,  assigns  and  conveys  unto  Lessee,  Its  successors  and  assigns,  a  perpetual  aubsUrface  well  bore 
easemenl  under  and  llnough  Ihe  leased  premises  lor  Ihe  placemnnl  of  well  bores  (along  routes  selected  by  Lessee)  bom  oil  oi  yen  wells  lira  surface  locations  or  which  are 
situated  on  other  tracts  uf  loud  and  which  are  not  Intended  to  develop  Ihe  teased  premises  or  lands  pooled  llierewltli  and  Irani  which  Lessoi  'shall  lieivc  no  rigid  lo  foynlly  or 
uthor  benefit.  Such  subsudace  well  boie  easements  shall  run  with  the  land  and  survive  any  teiminalion  of  tills  lease. 

15.  Lessoi  hereby  warrants  and  agrees  lo  defend  IKIe  conveyed  lo  Lessee  hereunder,  and  ngroe;;  lhal  Losses  a!  Lessee's  opliun  may  pay  and  discharge  any  (axes, 
mortgages  or  liens  exiulinfi,  levied  or  assessed  on  or  against  Ihe  leased  premises,  ir  Lessee  exercises  such  option,  Lessee  shell  be  subrogated  lo  Ihe  rights  or  Ihe  party  to 
whom  payroejMl  is  made,  and,  In  addition  lu  lis  other  rights,  may  felmburse  itself  ou(  of  any  myallies  or  sliul-u  royalties  otherwise  payable  lo  Lessor  hereunder,  in  Ihe  even  I 
Lessee  Is  made  awaie  of  any  claim  Inconsistent  with  Lessor's  lllle,  Lessee  may  suspend  Ihe  payment  ol  royalties  and  ybut-in  royalties  hereunder,  wlllioul  Interest,  until 
Lessee  has  been  furnished  salislaclory  evidenr.'(f  iiial  such  claim  has  been  resolved. 

IB.  Notwithstanding  anything  contained  to  Hie  conlrary  in  Ibis  lease,  Lessee  sliali  nul  have  any  rights  lo  use  the  surlar.o  of  the  leased  premises  lor  drilling  or  other 
operallunS- 

17.  This  tease  may  be  executed  in  counterparts,  each  of  which  ie  deemed  an  original  and  all  of  which  only  GorialUule  one  original. 
DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  thai  oil  and  gas  leHBR  payments,  In  the  form  of  p  uiilai,  bonus  and  loyally,  art*  market  Bunsllive  and 
may  vary  depnutling  en  nmllipte  Lectors  and  lhal  this  Lease  Is  the  product  of  good  faith  negotiations.  Lessor  understands  that  tliesw  lease  payments  and  terms 
art*  final  and  thai  Lessor  entered  into  (lite  Jbhsg  wllbniil  duroKs  or  undue  InfUl&nco.  Lessor  recognizes  that  lease  vbIuqg  could  go  up  or  down  depending  on  market 
conditions.  Lessor  acknowledges  thai  no  repress  Illation  s  or  assurances  wern  made  In  the  negotiation  or  tl  lis  leasu  that  Lessor  would  get  llus  highest  price  or 
different  terms  depending  on  future  market  conditions.  Neither  parly  lo  (his  tease  will  uenk  to  altur  Hie  terms  of  llite  transacliuii  based  upon  any  differing  terms 
which  Lessee  has  or  may  negotiate  with  any  older  lessors/oil  and  flas  owners. 

IN  WITNESS  WHEREOF,  Ihis  tease  is  executed  lu  be  effective  as  ol  Hie  dale  first  wrllten  above,  but  upon  execution  shall  be  binding  on  the  signalory  and  the  signatory's 
heirs,  devisees,  executors,  administialors,  succossois  and  assigns,  whether  or  nut  this  lease  has  been  executed  by  all  paillos  hereinabove  named  as  Lessoi. 


LESSOR  IWLIETl  IER  ONE  OR  MORE) 


ACKNOWLEDGMENT 

STATE  OF        'fej<J  $  . 

COUNTY  OF  TTTs^&  't  n  ^ 

This  insIiyiTioril  waa  acltnowledyed  before  me  on  Ihe         .^-s    {    _d'ay  of  >^  i^-'  ,  ,  2.00(1, 

by:  />C  /y^-/  /  //-;'  j%_JjU^._^j2£-Cl£k±.-—  


JAftWIN  N.  SCOTT 

•■•ioizry  Punic,  Siafa  of  "fexaR 
M\i  Cornmisaioft  Expi-'ss 

OcTofcero';,  :i0TLi 


Ny>rfPulj1irj,  Slale  □(  

"lOulBiy's  name  { fiddled): 
Noleiy's  cornmleslen  expires: 


STATE  OI=  

COUNTY  OF 


Tills  inslrumenl  was  anknowlodgod  before  mrj  on  Ihe . 


by: 


day  of. 


,  20011, 


Neiery  Putillr.,  Slslf!  uf  __. 
Nolaiy's  neiira  (printed): 
Notary's  coninilBBion  rsjiplr bs: 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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